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1. IHS Markit’s Administration 

IHS Markit is the sole Administrator (as defined by the International Organisation of 

Securities Commissions Principles for Financial Benchmarks - the “IOSCO 

Principles”) of a number of UBS indices. The list of UBS indices currently 

administered by IHS Markit can be found here. 

IHS Markit administers these indices in accordance with the “IOSCO Principles”. 

2. Background 

IHS Markit is the Index Administrator of the UBS Dynamic Equity Risk Indicator 

(“MLTADERI”). 

MLTADERI seeks to produce a single objective and quantitative assessment of risk 

appetite across global financial markets in general, with a specific focus on equity 

markets. 

MLTADERI is used in the determination of the following UBS index families (see also 

Appendix): 

Index Family Number of indices 

RADA 20 

LTA 3 

SERAF 1 

DSI 5 

MAP 12 

Among its various components, MLTADERI is currently using the below FX Rates 

(the “FX Rates”): 

Description RIC Source 

JPY/USD FX Rate BBJPYSP Barclays Bank International 

CHF/USD FX Rate USSWISF Thomson Reuters Generic  

AUD/USD FX Rate USAUSTR Thomson Reuters Generic 

3. Proposal 

To enhance the reliability, transparency and representativeness of these FX 

components, IHS Markit proposes to substitute the FX Rates with benchmark data 

from WM/Reuters (“WM Rates”). Subject to the final results of the consultation, the 

proposed change is meant to be applied to on-going index calculations. There is no 

intention to restate the index history. 

http://www.markit.com/UBSDocumentation/Product/UBSIndices/Regulation
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4. Consultation timetable 

The timetable IHS Markit is suggesting is as follows: 

 05 October 2017 – Consultation opens 

 02 November 2017 – Consultation closes  

 07 November 2017 – The Index Administration Committee reviews 

stakeholders’ feedback and a decision is communicated to market 

 10 November 2017 – The data point substitution is implemented 

5. Consultation process 

The participation of stakeholders in this consultation is important as IHS Markit 

seeks to gather views on the proposals herein and the suggested timetable for 

implementation of those proposals. IHS Markit may publish summaries of 

stakeholders’ comments along with IHS Markit’s responses to those comments 

unless the stakeholder in question expressly requests confidentiality. 

To participate in this consultation please respond to IHS Markit Index 

Administration Services at MK-IndexAdminConsultation@markit.com. 

Please be advised that all comments will be reviewed and considered before a final 

decision is made; however, IHS Markit makes no guarantee and is under no 

obligation to comply with any of the responses. The consultation may result in no 

changes or outcome of any kind. An announcement will be posted on our website 

accordingly. IHS Markit reserves the right to make a final decision on the proposal, 

and this will be ratified by the Index Administration Committee and, if appropriate, 

IHS Markit’s Benchmark Oversight Committee. 

6. Key questions 

Do you agree with the proposal to substitute the current FX Rates with WM 

Rates? 

Do you agree to the proposed timetable for the substitution to be 

implemented?  

mailto:MK-IndexAdminConsultation@markit.com
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7. Appendix 

Back-testing of MLTADERI using the WM Rates shows no material difference in 

performance, as summarised by the below graph: 

 

All UBS indices which use MLTADERI as a component for the index calculation and 

trigger for strategy changes have also been back-tested and show no material 

difference, as summarised by the below graph: 

 

Full analysis for each index is available upon request. 


