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Improving supply conditions help ease commaodity price pressures

B Weaker input cost inflation in global
manufacturing sector reflects easing supply
constraints

® Lower metal prices widely reported

® |ncidence of supply shortages for most raw
materials well below long-run trend

Input price pressures in the global manufacturing
sector eased further in July. Purchasing managers
reported that the average price they paid for inputs and
raw materials rose at the slowest pace for 12 months,
with the rate of inflation well below February’s recent
peak.

Global manufacturing costs and commodity prices
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Easing price pressures partly reflected a lower
incidence of delivery delays from suppliers. Average
lead times faced by global manufacturers increased at
the weakest rate for two years in July.

As well as reporting on average input prices and
supplier lead-times, purchasing executives on Markit's
PMI panels are invited to itemise specific goods which
have changed price in the past month or for which
supply shortages have developed. This information
can be transformed into indicators which show the
development of price and supply pressures relative to
long-run averages.

These indicators show that, in the three months to July,
supply shortages for the majority of monitored items
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were below long-term averages. This was particularly
the case for a number of metals including tin,
aluminium, iron and stainless steel. The only items
which were in greater short-supply compared with
long-term trends were paint, titanium, rubber and
cartons.

A similar picture was evident for prices, with metals
such as nickel and zinc registering the weakest trends,
while rubber and paint posted the strongest increases.

Key hot spots:

Rubber price pressures remained elevated in the
three months to July. Natural rubber prices have
been climbing in recent times amid supply
constraints.

Purchasing managers continued to frequently
report higher paint prices during the latest quarter.
Paint producers have hiked prices in recent
months in response to rising raw material costs
and tight supply.
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Chemicals, plastics & rubber
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Timber & timber products
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PMI Survey Price Indices

The Price Indices shown in this report are derived from
Markit Economics’ monthly Purchasing Managers’
Index™ (PMI™) surveys. They are calculated from the
number of purchasing managers that report a specific
item to have risen in price, less those reporting the
item to have fallen in price. Each month’s resulting net
balance is adjusted to take into account variations in
survey response rates.

Countries covered are as follows: UK, Ireland,
Germany, France, Italy, Spain, South Korea, Taiwan,
US, Russia, Brazil, India and China.

For further information please contact
economics@markit.com

Jack Kennedy

Senior Economist

Markit

Tel: +44 1491 461 087

Email: jack.kennedy@markit.com

For further information, please visit www.markit.com

The intellectual property rights to this report provided herein is owned by Markit Group Limited. Any unauthorised use, including but not limited to copying, distributing, transmitting or otherwise of any data appear-
ing is not permitted without Markit's prior consent. Markit shall not have any liability, duty or obligation for or relating to the content or infermation (*data™) contained herein, any errors, inaccuracies, omissions or

delays in the data, or for any actions taken in reliance thereon. In no event shall Markit be liable for any special, incidental, or consequential damages,

arising out of the use of the data. Markit is a trademark owned by the Markit group.
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