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Motional Buyer or Seller Coupon CashilowlS Sy Ll AT INY: et bl 7> San- TR OLIE =1
Cradit of Protection  Maturity  (bps) Year (Y ST R S o ey g )
1) The Widget Corporation 300  Buyer E202014 2000 o0t ORI & 17 ff’%iﬁ”/%/ ﬁ’%a > Ml
2) The Widget Corporation  -150  Seller 6202014 1000 w00 G 125, 000 ETLHIHE T H e K Ew A, TERE
3) The Widget Corporation 100 Saller G204 3350 325.0 BIEARS S30F LA S S TR
The VWidge! Comporation 50  Buyer G202014 2500 1250

Source: Markit

RYEAZ D) IRAAR ISy, B E Rt T CDS & 218z B ME M KAT 40 A PR I@ % ] ASE e
AL RIS, 5y ARG A AR A 5 I K. T A ] 2 A HY
TOFT A S W UK o 580 T s 4 1458 o 2 O R 4

Benefits
Compression Rate  Eligibility of Trades
Standard Coupon 5-10% increase ---
Elimination of Long Stub/Short Stub --- 5% increase
No Restructuring (if fully adopted) --- 2-3% increase
Source: Markit, DTCC

Convention
Changes
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Bilateral Clearing

« Wfeb of counlerparly exposures * Hub and spoke with ceniral guarantor
« Complex collateral movements « All collateral moves tofrom clearing house
« Potential domino effect of one dealer default « Clearing house capitalised lo withstand dealer default
" E
D F D
| Clea
o -
Cc A _fl c )

Source: The Clearing Corporation
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Goals

iTrade T+0 Trade Processing Central Clearing
Compression

Event Determination Committee

Hardwiring of Auction

Contract& - ping Event Effective Date

Convention

Changes Fewer Restructuring Clauses

100/500 Fixed Coupons

Full Coupon

Source: Markit

AR DAE R I S B SRR 2 [ 588 A ZIbnEAL RETT I, (EATT A, IE B ) CDS S 20/ R A%
PEAEFHX G VR K NIk, a2 58 A BT R DR B0 3PS i, AT T LG RE L8y
IRINA GBI B, WERA 2 A BB 2 H A WM H 7 I9A S, AATTRT BURTELAE
R BEAE T3 AR BRI N (KA 2y 5 T o BLARBHAE AR 0 088 T A% OB X 5 2 4Kt A T 28 o,
PR E IAS S 2 I I PE 1), (XS H AT AR A 5 BURA SRR A
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BB —524k CDS B4R Markit CDS FREAfZF

Markit CDS &%0E A L AT Y s B #s: T H. 7€ DTCC A2 S5 b,
Markit CDS fREXIAC T T A By A 48% LA Fo 1 LA _EFr 41 H i % Fh5& - CDS PR ) 3 &1
ACHIAT PR — 524K CDS 122 2 2% 15 5644 Markit CDS 84012 5 o

S REIRII e T R R 3R A SAS O LA A R M JE R BR PR A B — S CDS SE ARl A7 .
SRIX TR CDS 29 LK AESE K CDS A2 S BT BRI %S, (EIFANG 43 1 710 R AR 1A
.

More Like Markit CDS Indices & Bonds
Markit Bonds Proposed Standard North

cDs American CDS Convention
Indices and Global Contract Changes

Fized Coupons

Upfronts = ) |
Standard Accruals =1 = =
No Restructuring? = |
Standard Event Effective = i
Date in Past

Source: Markit
% K% ¥ Markit CDX $ 832 5440 K TALZAK I, R COX BT B 5 Ah . Markit iTraox 2 1 LA - e iy TR 1046 780 5, 0 T 1

Rl R R DL S5 M2 TR S0 o
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SN, R RO (R A 0G0 2 T BER 2003 TSDA FRIAE FH & CHHATAH M BB 2. 4824 CDS ATk A8
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BERRE — FHEHLEEEN

A5 2003 TSDA 55 Fl o SCHYsx, CDS ATMVIEAEARMMAESE IR L Bk FASAMOSE R 5K R A
PE 5D EMEA (BRI 2R K AR A AR D7y ) AL A PO 2 Bes o 17 JE SR ] et B
WM, X SR BT BT HIAL S )z A R AL SR BT i AR o LER E X X —
By SR Pl K A TS T 4 8 HITARA%  (H R A O Blr A1 P i 4

BEE R HIRTT

R IO ROE 22 R o R DL 2 DT, SErp i BUESSwlR HE S A B O SR BL R K
PRI LUERF . RN, BOE 22 5 S A RHASZ IR B AT R AR o e AL (FE “ Bk #r S La
TR VEAN ) 5 HOE 2R R0 S BRI RN R K BRI S AL AL A AR T 3RS
80N AR PRI DL B XA AR SR AT B G € & Sl TR TR LU R AT IR 0 55 54T 3R
Wy fa, BOER BRI BT LU

BER RS HA R

BOEZE BB X ZE 5 M OREF — BUR ALK, R HIPCRE 8 N RBRMESRp, 2 N XM
B, 5ANKTT . 2 BAREERRO S L K 1A BB ST ALK, - (RIS B [ P 30 5T A7
= (ISDA) (RPN BFREERAIRL . it il, BoEZ el 16 DATHEE, 3 MAREER
ST AL AL (HE 22 A AL SR DI AR D) o

Determination Committee Composition: Yoting Members  Determination Committee Composition: Non-Woting
Members

Buyside Members 1S0A, (DC
333% Secretary)

| Global Dealers
93.3%

Regional Deslers Biuyside Member
13.3% 25.0%

Source: Markit Source: Markit
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i 15 RIIIN RIR L8 R E 2R 25 11245 S A2

MROE R B APEUCHATH U, TSDA S 6 B o) BUBEA T AR BE B, R AR 5C (R SEAARIAE 5 2R
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AR BN AL IR IN AT AZAT 5155 LA SRS B A BT IS b B WERAFSEBOA A R 2, HoE
Z2 o WOk — A e FSE A OGNS o BT S I AR E D R S I AR — 3

Trik: SN

UIR BT B SGEREAT I8 BIHOE Ze 514 80%ISCRFAR L, X —BGERG AL A Bl AN SN H [ REA T3
o AR 16 DHGE T RAHUIERE AL — DN RN, JF XA N — B8
BAT I A . 2, R /INAL IR ERRORE A 3K LA 4 30T 1 e o

G, AR R BB R E 2 o AR 2 B IR 2 IER Y o U R ABOE 22 B e B SO R AE
50%3 60%, = ANHMERE R S P KPS T DLHERI AR WRBEESCRFRAE 60%21 80%2 8], =
AN TR 5% 5 A I — A REHERI SC R A DRE o BT Ze 1 B BERTREAS ) R o i 2B 0 v 2 H
FRINER DT, T B NG R I 5 22 e 22 2 R A Rkl o > il ABUEE N AP A2 i
PR, Al 5 NALRA AN A o LR etz =B, b il 3 A7 A H R B4 B 2 A7 AN bt o ARAT
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Proposed CDS Trade Timeline 5 HA PR LSO G157
Qct MNov until maturity
na, (8, erererressrisnianniennianninsniannaney :‘-___
2008 2009
Eor Far Every open position on any given day, simply has an efective date of TODAY minus 60
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Copyright

Unpublished work © 2009 Markit Group Limited

This work is an unpublished, copyrighted work and contains confidential information. Only authorized users are
permitted to access this work. Any unauthorized use, disclosure, reproduction or dissemination, in full or in part, in
any media or by any means, without the prior written permission of Markit Group Limited will subject the
unauthorized party to civil and criminal penalties.

Trademarks
Mark-it™, Markit™, Markit Loans™, Markit RED™, and Markit Metrics™ are trademarks of Markit Group Limited.
Other brands or product names are trademarks or registered trademarks of their respective holders and should be
treated as such.

Data Services Agreement and Use Restrictions

You are bound by the terms and conditions of the Data Services Agreement as agreed to by your employer or its
affiliate. In particular, access to the Markit website is limited to the number of locations and to the number of users
specifically set forth in such Data Services Agreement whether such use is through physical transfer of a copy,
electronic access through a wide area network of any description, or by any other means whatsoever. The Markit
system and website contain trade secrets. Accordingly, you are expressly prohibited from (i) modifying, translating,
reverse engineering, or disassembling any of the information, services or data found on such system and website, or
(i) creating derivative works based thereon, in each case, except as expressly permitted, if at all, by the Data
Services Agreement governing your use thereof. Unauthorized copying of the Markit website or this user manual
constitutes copyright infringement. Software piracy is theft.

To the extent anything in this user manual is inconsistent with or conflicts with the terms and conditions of the
applicable data services agreement or the terms of use, the terms and conditions of the Data Services Agreement or
the Terms of Use, as applicable, shall control.

Each user upon his initial accessing of the Markit website must agree and acknowledge as a condition to his access
thereto to be bound by the terms and conditions of the data services agreement through which it was provided a
username and password.

Limited Warranty and Disclaimer

Except for the express limited warranties set out in the applicable Data Services Agreement, Markit makes, and the
user and the client it is associated with receives, no warranties, express, implied, statutory or allegedly extended in
any communication with the user or the client it is associated with. Markit specifically disclaims any implied warranty
or merchantability or fitness for a particular purpose. Markit does not warrant that the operation of the program or
website, or use of this publication shall be uninterrupted or error free. In no event shall Markit be liable for any
damages, including without limitation, direct damages, punitive or exemplary damages, damages arising from loss of
data, cost of cover, or other special, incidental, consequential or indirect damages of any description arising out of
the use or inability to use the Markit system or website or accompanying documentation, however caused, and on
any theory of liability.

This user guide may be updated or amended from time to time and at any time by Markit in its sole and absolute
discretion and without notice thereof. Markit is not responsible for informing any client of, or providing any client with,
any such update or amendment. Please regularly check the Markit website to obtain the current version of this
manual.

Any download or distribution of data from the Markit website is subject to restrictions on the use thereof as set forth
in the Data Services Agreement entered into between Markit and the client institution through which you were
provided a username and password. Access to the website is expressly conditioned upon the compliance by each
user with the restrictions, terms and conditions set forth in its client institution Data Service Agreement. It is the
responsibility of each user to be familiar with the restrictions, terms and conditions contained in the Data Services
Agreement.
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