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 Progress has been made in the 
standardization of contracts and in the 
clearing of dealer-to-dealer trades.  
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Jeff Gooch, CEO of MarkitSERV, boldly stated in his 
opening address that those looking for answers 
regarding forthcoming regulations or how the markets 
may evolve would be disappointed as definitive answers 
are simply unavailable at this time.  Rather than feeling 
disappointment, attendees were riveted to the 
discussions that took place as they searched for the 
slightest bit of nuance from high profile regulators and 
industry experts into how some of the major issues may 
be addressed in the months ahead. 
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up capital from required reserves.  Mr. Gensler argued 
that such use of CDS should be more restrictive than 
current practice, and that regulators were studying the 
issue and coordinating on an international level. 

On the topic of end-user exemptions from mandatory 
exchange trading or clearing, Mr. Gensler expressed his 
view that while such exemptions may be enacted by 
Congress on other types of OTC derivatives, he would 
prefer that such exemptions not be included for CDS 
products.  
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All panelists agreed that large, complex financial 
institutions could not be allowed to fail in the same way 
as regular businesses.  However, there was some 
disagreement on to how best to address the issue.  One 
panelist suggested that a specific regulatory regime was 
needed to address the implicit government support that 
gave these institutions a competitive advantage in the 
marketplace.  Another panelist suggested that such 
institutions could be allowed to fail but in a controlled 
manner—through an expedited bankruptcy or 
reorganization procedure. 
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We would like to thank all of the conference participants 
and attendees for their time.  We offer special thanks to 
Chairman Gensler, who rushed to New York following 
his testimony at the Capitol in order to speak at this 
event. 
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