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European Annual Index Review 2020

Index rule-focused agenda points

1)

2)

3)

4)

5)

6)

Ask insertion prices for liquid indices

> Use of ask prices for new bond insertions for tradable indices such as liquid and custom
indices

Libor transition

> Inclusion of €STR & SONIA floaters in indices that include floating rate notes

iBoxx EUR High Yield classification
> Align industry classification with iBoxx EUR Benchmark

> Align seniority classification with iBoxx EUR Benchmark and maintain high yield specific
seniority classification in a separate field

Retained bond portions and club deals
> Remove retained portions for amount outstanding rules

> Defer eligibility by one month for bonds that are deemed to be private placement to allow
thorough review

Rule clarifications on distressed debt
> Handling of missed interest payments

> Treatment of distressed debt exchanges, post restructuring

Rating stabilisation rule

> Discussion on the potential removal of this rule for the iBoxx Global Developed Market
High Yield indices

> Intention is to facilitate seamless transition of bonds from investment grade to high yield
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Additional discussion points

7) Review of USD indices snap time

> Discussion on 3pm vs 4pm NY snap time for USD

8) Daily index calculations

> Calculation from Monday to Friday irrespective of holidays

9) ESG Reporting for iBoxx indices & creation of iBoxx ESG benchmarks

> Create ESG reporting for existing iBoxx indices

Disclaimer

“This document has been prepared by IHS Markit. The information herein is believed by IHS
Markit to be reliable and has been obtained from sources believed to be reliable. IHS Markit
makes no representation as to the accuracy or completeness of such information.

IHS Markit has no obligation to update, modify or amend this document or to otherwise notify a
reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate. Data information of
financial instruments also is subject to change without notice.

This document is provided for informational purposes only. It is not to be construed as an offer to
buy or sell or a solicitation of an offer to buy or sell any financial instruments or to participate in
any particular trading strategy in any jurisdiction. The financial instruments discussed in this
document may not be suitable for all investors and investors must make their own investment
decisions using their own independent advisors as they believe necessary and based upon their
specific financial situations and investment objectives. This document may not be reproduced or
published by any person for any purpose without IHS Markit's prior written consent.”




